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Abstract

The outward foreign direct investment (OFDI) of Thai food industry is studied in this
paper to find the factors inducing, and problems of, OFDI of the industry. Moreover, a
relationship between OFDI and firm’s performance are assessed. According to in-depth
interviews and questionnaires, the qualitative analysis suggests that the main reason for firms
in the industry to put OFDI is market-seeking intentions under a constraint of abilities to
invest (ability to taking risk). The abilities involve experience in productions and international
trade which will make firm understands foreign market. More importantly, the vital obstacle
for OFDI is risk. Since the return for OFDI may take a long time, firms who interested in OFDI
need to be ready, money-wise and strategy-wise. A key factor to help firm making decision is
in-depth information about their OFDI target country, which Thai authority lacks of. The
information includes, but not limits to, culture, law and regulation, and the nature of
business in the potential host country. Lack of information about culture, uncertainty on
rule and regulations, and unreliable infrastructure are crucial factor to increase risk for
investors. Knowing business partners in the target-to-invest area plays significant role to
reduce those risk. Quantitative analysis from the 13 public companies in Thai food industries
shows increasing sign of OFDI along quite a period of time, especially for the last 4 years.
Though the relationship between OFDI and firm performance are not statistically assured in
this study, there are a slight sign of positive relationship between the two. Lastly, the main
suggestion from investors to Thai government is for the government to provide in-depth
information about the host country. Furthermore, the government should play a role of
finding and matching business partner for them. Special offer on tax and tariff and finding

sources of fund could also stimulate OFDI.
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