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Abstract

This research project consists of three market research papers on three industries:
fuels for transportation sector, eggs and domestic airline. All research papers analyse market
structure and discuss competition issues of the relevant industries as well as implications for

competition policy.

The first paper studies the effect of acquisition of Jet, a fuel retailer company, by
PTT. The paper defines relevant market and analyses market structure, market power, and
conduct. A merger simulation method was employed for the analysis. The results show that,
despite a large market share of PTT and a relatively high market concentration, the
competition intensity among the retailers is high. This because the products offered by all
players are relatively homogenous and the prices are implicitly regulated. Merger simulation
results suggest that the price is likely to mildly increase (0.07% - 0.74%) as a result of Jet

acquisition by PTT.

The second paper analyses competition issues in the egg industry. Market structure
and supply chain of egg production are carefully documented and analyzed. The roles of
government policy and “egg board” which regulated parent stocks import quotas are also
discussed. It is shown that the import quotas was likely to result in the industry’s high
market concentration. As the import quotas were abolished, the market concentration

declined in recent years. The issue of hen and chicken feed tie-in is also analyzed.

The third paper studies effects of market concentration on air fare and airlines’ price
dispersion in domestic airline market. Daily data on air ticket price, promotion, number of
flishts, fligsht duration, and type of carrier are collected for 10 domestic market. It is shown
that market concentration positively affected fare (price per kilometer). Size of market,
number of days before departure date that the ticket is booked, and type of airline also

significantly affected fare. However, concentration is negatively correlated with airline’s price



dispersion. This suggests a more complex pricing strategies of airlines such as price

discrimination and promotion in more competitive markets.



