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Abstract
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The purpose of this study is to examine the determinants of Thailand’s outward
foreign direct investment (OFDI) by sector (primary, secondary, and services sectors) and
by group of country (developing and developed countries) and examine the pattern and
trends of Thai OFDI in the future by using annual data during 2005-2014 from 28 countries.

This study finds that Thailand’s OFDIs are seeking for efficiency, benefit from
clustering effect, participating in the global value chains, and market-seeking. The
liberalization of capital also plays important role in enhancing these OFDIs. The
developed countries are sources of OFDI which seeking for efficiency while the developing
countries are sources of resource-seeking for Thailand. When considering by sector, OFDIs
from primary sector are looking for new markets and supports from the recipient countries’
governments. Thai businesses in the secondary sector are motivated by efficiency in
developing countries and efficiency and markets in the developed countries. OFDIs from
services sector aim for the new markets, in order to follow their customers and
competitors, for brand name and technology catch-up. Moreover, Thailand’s OFDI tends
to diversify to developed countries and new destinations in developing countries. Also
the larger share of OFDI from the services sector will happen.

Policy recommendation is to focus on the OFDI which supporting the economic
growth, increasing country’s competitiveness, focusing on high value-added and
fundamental businesses. For secondary sector, the seeking for the new potential locations
should be done in order to prepare for the change in wage and location for GVCs. For
services sector, the policy should focuses on the detailed study of services sector and

how to invest in the developed countries.
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