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Abstract

The objective of this study on the “Status of Agricultural Land Tenancy in Thailand’ are
1) to compile information on the situation of land tenancy in the agricultural sector in
Thailand and 2) to make recommendations on the appropriate forms of land leasing for
agricultural production that are more relevant to the current socio-economic situation in
Thailand that also take into account the most likely directions of changes in the future land
market.

The major findings were that most of the farmers in the study areas owned the land but
also rent additional land they used for cultivation. The percentages of farmers who have no
land of their own and have to rent all the land are smaller, i.e., 21.6% of the total number
of farmers interviewed in Nakhon Sawan, 27.2% in Suphan Buri, 8.2% in Nakhon
Ratchasima and 8.2% in Kanchanaburi. Between 86-95% of the farmers were in debt and
most of the landholdings were small from as low as 1 rai to 20 rai. Among those who rent
land, the landowners were either their own relatives, neighbours or local people that they
are familiar with. The main purpose of leasing land was because they wanted to expand
the area under cultivation. Rental charges are generally agreed upon between landlords
and tenants and are mostly paid in cash after the produce have been sold. The rent is
between 10.6-19.1% of the revenue from agricultural production.  Disputes between
landlords and tenants were not very common with only 2.5-4.5% of the farmers indicating
that they were aware of any.

The results of the quantitative analysis revealed that there were no significant differences
in the yields between landowners in tenants in Nakhon Sawan, Kanchanaburi and Nakhon
Ratchasima. In Suphan Buri however, we found that the yields of tenants were
significantly higher than the landowners. There were also no significant differences in
production costs between landowners in tenants in Nakhon Sawan, Kanchanaburi and
Nakhon Ratchasima. Again, we found that production costs between land owners and
tenants differ significantly although, this time, as expected, the production costs of the
former were higher. Labour costs among the tenants were higher than land owners which
is the opposite of the results for Suphan Buri and Nakhon Ratchasima where labour costs
of land owners were significantly higher. Given that while there are significant
differences, there is no clear pattern that would allow us to conclude that the behavior of
tenants conform to a priori expectations on investments and performance measured in
terms of yields.

In this study, we also used Propensity Score Matching (PSM) to analyse the differences
between land owners and tenants. The main findings were that landowners are generally
those who have been living and farming in the area longer than the tenants. Output prices
received by tenants were lower. Tenants are also more heavily in debt than landowners.
Interestingly, most of the tenants in the study areas were not aware of the existence of the
Tambon Committee on Tenancy Farming.

Based on these findings, more efforts should be given to effectively communicating
information on the Agricultural Tenancy Act for the benefit of both landowners and
tenants. The government should seek to introduce concrete measures to strengthen the
role of the Tenancy Committee. There should also be studies that explore further why
tenant farmers are getting lower prices for their outputs than landowners.
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