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Abstract

The “In-depth Study in Economy and Logistics of Satun Province” aims to 1)
investigate Satun and southern region economy including their obstacles to
development 2) examine the potential goods in agricultural sector, industrial sector
and service sector and 3) survey the attitudes of local people towards green logistics
and eco-town. To start with the first objective, we collected overall economic data of
southern region and conduct a SWOT analysis. To address the second objective, we
employ export potential assessment and location quotient in order to identify the
potential goods. We collected export and import data between Thailand and countries
in South Asia, Middle East, Africa, and Europe (HS code in 4 digits) through southern
region’s custom from Thai custom and international trade center which go from 2010-
2014. In the final objective, we conducted a questionnaire and collected the data from
people living in Langu city, Satun province totally 700 observations. Then, we employ
descriptive statistics and Likert scale to get the attitude. Additionally, we interviewed
experts and stakeholders from constructing Pak Bara deep-sea port.

The SWOT analysis shows that the geography and weather in southern region
are suitable for agriculture, particularly rubber, palm oil, and fishery. Moreover, there
are many well-known tourist attractions especially sea that-attract people worldwide
and generate large income every year. The insurgency in some areas, however, causes
the investment outflow from southern region. The scarcity of marine resources and
low value added traditional products in agriculture sector are the main weakness of
the economy. International trade cooperation between Thailand and other countries,
for instance ASEAN and China, are the great opportunity for exporting local products.
Unfortunately, lag of rail transportation route, which provides low cost, and poor
services are the great threats for economic development. Furthermore, no global
standard deep-sea port leads to a low competitive capacity.

The result of industry concentration analysis, from location quotient, present
that the industries which have high concentration of firm, labor, and fund in southern
region are rubber industry, food and beverage industry, and sawmills and wood

production industry. Besides, the identification of potential export products, from the



export potential assessment, we divide into 4 groups. 1) the products in the National
Economic and Social Development Plan but do not have high export performance
consist of other furniture and parts thereof (HS code 9403) and articles of vulcanised
rubber o/t hard rubber (HS code 4016). 2) the products in the National Economic and
Social Development Plan with high export potential which are rubber products,
preserved food, and palm oil. 3) the products with high export potential but not in the
National Economic and Social Development Plan consist of machinery, frozen seafood,
animal feed preparations, construction materials, tubes, malt extract and food
preparations of flour, extracts essences and concentrates of coffee and tea, pasta,
beer, shoes, bread, electric accumulator, toys, surveying instruments, soap, Animal or
vegetable fats or oils, unwrought tin, and inorganic products. 4) the products without
export performance but have high world demand are tube products, machinery parts,
frozen fish, medicament mixtures, plywood, chemical industry products, iron ores, flat-
rolled prod of iron, container, nuts, fertilizer, organic surface-active agents, sugars,
insecticides, fungicides, herbicides, cigars, and toilet paper.

In addition, from the import potential products identification, the result
indicates that the products with high import potential in southern region consist of
frozen seafood, synthetic rubber, tubes, structures of iron, and machinery. We also
investigate the products which probably transport through green corridor or multi
model between Pak Bara deep-sea port and Songkla port by analyzing export potential
and import performance products traded between Thailand, APEC countries, and
western countries using gross export and import value. The result show that the export
products which likely to transport through green corridor are frozen seafood, preserved
food, rubber product, gold and precious stone, chair, machinery and electric
equipment. Nevertheless, vehicle and polymer products mostly ship from
Laemchabang port to the rest of the world since their production clusters are in
eastern region and hence they probably not transport through green corridor.
Petroleum also not transport through green corridor since the concept of green.
Additionally, the import products that may transport through green corridor are frozen
fish, grains, animal feed, pharmacy and chemical product, fertilizer, chemical wood

pulp, cotton, gold and precious stone, and machinery and electric equipment. Finally,



for service sector, southern region’s economy is more professional in this sector than
others and the number of tourists has increased year by year.

Finally, the attitudes of people in Langu city towards green logistics and eco-
town, the result present that rubber products, food products from meat and fish, and
palm oil will have high export opportunity if there are green logistics and eco-town, in
their opinion. Moreover, they comment that the multi model can be used to transport

grains, rubber products, meat and frozen seafood, and preserved food, respectively.



