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Abstract

This research is the second phase of the East-West Economic Corridor (EWEC)
and Southern Economic Corridor (SEC) project under scheme of political, laws, social,
economic and natural resources, focusing on labor migration for Thai and foreign
labor (Myanmar, Cambodian, Laotian, and Vietnamese) and forecasting demand for
labor for the next twelve years (2017-2028). Most of the data used are secondary
data from government sectors, and additional data from field survey. Input-output (I-
0O) model and social accounting matrix (SAM) by provinces are tools for estimating
demand for labor. Research findings are divided into 4 issues: (1) current situation of
economic development in the EWEC and SEC provinces; (2) demand for labor; (3)

migration of Thai and foreign labor; and (4) forecasting on demand for labor.

Economic development in the EWEC and SEC area in the past was in economy
2.0 to 3.0. Only Khonkhaen, Chonburi, Chachoengsao, and Nakorn Phathom have
potentials to be in economy 4.0. Not only the discontinuity and ambiguity of policy
on the EWEC and SEC, but also the mismatches between private sector demand and
resource potentials in the area that result in an unclear picture of social and economic
development. On the other hand, a distortion of development has occurred such that
the differences of Gross Provincial Product (GPP) and income per capita between
central and adjacent provinces become greater, enhancing problems inequality. Even
though some border areas have been set up in Special Economic Zone (SEZ), they
could not get attention since the government set up the Eastern Economic Corridor
(EEC). Private sector operation in Khonkaen by 10 business families, academic
institution, and provincial administrative organization have established a firm, called
KKTT company, with an objective to develop Khonkaen by themselves. One arised
project is the Khonkaen Light Rail Transit (LRT).

The current situation of demand for labor in the EWEC and SEC is the
difference in numbers of international migrant workers by government data and field
survey. From government data, international migrant workers officially reported
641,457 persons, whereas field survey indicates that 20-50% of migrant workers still
have not registered. Most of them are unskilled labors from Myanmar, Cambodia,
and Laos PDR. For Thai migrant workers in the EWEC and SEC, the demand for Thai
labor is 38.56% with a tendency to demand more on skilled workers; that is for every
ten workers, eight skilled workers will be hired. The current demand for labor is
different from in 2007 such that the proportion of unskilled labor was higher than
skilled labor. For economic sector consideration, the demand for labor in top three

sectors are agriculture, retail and wholesale, and tourism and tourism services.
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Regarding Thai migrant workers, and international migrant workers, Thai workers in
the EWEC and SEC migrate to the industrial and service provinces in the SEC area (Bangkok
and vicinity, Chonburi, Rayong and Chachoengsao). There appears to be also a migration of
Thai workers from the SEC to the EWEC that are mostly investors and supervisors. For
international migrant workers, working in Thailand has become a destination for Myanmar,
Laotien and Cambodian workers. Even though the three countries’ economies have
developed, they are less developed comparing with Thailand.  These migrants’
destinations are provinces in the SEC, where they would stay together in groups;
Cambodians in Chonburi and Rayong, Laotiens in Nonthaburi, and Myanmars in
Samutsakorn. These international migrants accept 3D jobs (Dirty, Dangerous and Difficulty)

that are unpopular among Thai labors.

Forecasting the demand for labor between 2017 and 2028 using 4 scenarios:

Scenario 1: Assume the sectoral growth rate (GPP) is the same rate as
average growth of Gross Province Product (GPP) in the EWEC and SEC during
forecasting of 2017- 2028

Scenario 2: Assume the sectoral growth rate (GPP) is 10% per year in the
EWEC and SEC during forecasting of 2017- 2028

Scenario 3: Assume the growth in specific area of provinces in the EWEC and
SEC during forecasting of 2017- 2028

The results indicate that model 3 has the largest excess demand for labor
which increased from base year 2015 (1,618,571 persons) by 23.28% in 2017, and
48.54% in 2028. Model 1 has the smallest excess demand for labor (2,266 persons in
2017, and 14,214 persons in 2028). The top three sectors of excess demand for labor
are (1) agriculture, (2) other industry, and (3) public health, education and social
welfare. Among the number of excess demand for labor, 90% are skilled workers.
The excess demand for labor can be replaced by aging workers but the government
has to develop systems, mechanisms, rules and regulations to support entrepreneurs
for hiring aging workers.

The problems of distortion development occurred as follows: some provinces
do not benefit from the development policy in the EWEC and SEC; production
capacity of entrepreneur is just in level of economy 2.0 which mainly depends on
labor intensive. However, Thai workers do not want to do the 3D jobs, so migrant
workers who receive lower wage than the 300 bath minimum wage would do the
jobs.  With a large number of unregistered (illegal) migrants, the research team

proposes suggestions to cope with this issue in 3 phases as follows:
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Short Term:

1) Organize a registration system for international migrant workers both those
with and without employers by low costs.

2) Promote and empower entrepreneur by academic supporting for budget and
mentoring.

Intermediate Term:

KKTT model (joint venture of private sector, local government, and academic)
responds well to economic and social development in the area. The government
should promote the model and establish this form of joint venture to other
provinces.

Long Term:

Approaching complete aging society in the future, labor shortage or surplus
demand for labor will be more severe. International migrants and aging workers will
be able to alleviate the problem. However, hiring older workers to firms, the
government should improve employment regulations, especially working environ-

ment for the aging.
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