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ABSTRACT

This research is an analytical compilation of special economic zones in developing
countries. It seeks to understand the conditions and factors affecting the success and failure of
special economic zones as well as the problems and conflicts relating to such economic
mechanism. While the effect of special economic zones must be viewed in relation to the
development of national industry within the global capitalism, the role of the state and relevant
institutions at various levels are pivotal in determining the direction of special economic zones. It
is found that developmental states with decentralization context and effective means of benefit
sharing and distribution tend to be able to redirect the self-interest rent-seeking and corruption
agencies towards growth promoting policies. On the other hand, the retreat of states from the
role of development while leaving the regulatory function to the opportunistic profiteering from
rent-seeking businesses, bureaucrats and policy makers tends to result in the growing
speculative economy, poor quality, and unproductive industries generated by special economic
zones. Isolated from their host economies, most of such zones raise the questions of economic
inequality, wealth concentration, global plunder of resources, and dispossession without
development.
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