Abstract

For several decades, the agricultural sector has been the backbone of economic development in Thailand,
going along with a continuous intensification of land use. As a consequence, environmental deterioration and
overexploitation of natural resources can also be widely observed. Multifunctional agriculture is a new and more
holistic approach to agriculture, which has the potential not only to mitigate the negative impacts of agricultural
intensification, but also provides various public goods and services to society. Examples are food safety and
security, natural resource and biodiversity conservation, agricultural landscape values and rural amenities, and
flood prevention. For a number of years, agri-environmental policy measures have been widely implemented
to promote multifunctional agriculture in many OECD countries. These include a number of regulatory measures
under the command-and-control approach, but also increasingly economic incentive policy instruments ranging
from direct incentive payments, price-based measures, such as reverse auctions and tender approaches, and
market-based measures, such as tradable permits, and cross-compliance measures. In practice, a combination

of command-and-control and economic incentive approaches are applied at farm and community levels.

The major objective of this research is to develop a comprehensive knowledge base of international experiences
from selected OECD countries in agri-environmental policy implementation. The experience can be used to
promote multifunctional agriculture and derive important lessons learned for the particular situation in Thailand.
The study is based on an intensive review of the literature on agri-environmental policies at farm level across
various OECD countries from different continents including Germany and the United Kingdom, USA and
Canada, Australia and New Zealand, Japan and Korea. The review of agri-environmental policy assessments
reveals that direct financial payment is the main factor contributing a successful implementation of the agri-
environmental incentive-based policy. It also found that environmental concerns and awareness of farmers and
farming communities positively enhanced program participation. Farmers’ decision to participate in the direct
incentive program were influenced by appropriate determination of payment support taking into account the
time dimension and opportunity cost of program participation, and the compatibility of promoted agri-
conservation practices with existing farming systems and practices. An additional prerequisite for successful
policy implementation is complementary support from government and non-governmental organizations in the

form of institutional, technical and knowledge assistance.

Lessons learned from the international experience in selected OECD countries, three major policy measures
are proposed to promote multifunctional agriculture at the farm level in Thailand. These are 1) direct payments
at the farm level for organic farming, 2) direct payments at the farm level for environmentally friendly best
management practices, and 3) financial support for community-based programs in promoting multifunctional
agriculture, such as organic farming, eco-friendly best management practices, and agro-tourism. Additional
complementary measures are provision of technical assistance, marketing, research and knowledge support.
Given the holistic approach of multifunction agriculture, a close cooperation among all stakeholders, including
individual farmers, farming communities/groups, government and non-government organizations, private and
public sectors is also crucial for a successful implementation of the agri-environmental policy measures to

promote multifunctional agriculture in Thailand.
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