UNARED

v v
a o

ﬂﬂufl@ﬂ%uﬁﬁﬂ‘]ﬂ’]N@ﬂﬁ‘tﬂumﬂ\‘]ﬂ@‘:fﬂﬂ'1ﬁLﬂiHﬂﬁﬂ@?\‘] KW 21ANABAT WAZITRAENIANITINY 1

6

dnamanideuasdndauntAusadunine

dld a a o A [
nisenanssunIaATEgRazesaiaien Tdiazidunis
dsznaugsna nsiinems vizen silugning HukLLSIaeIN9aenea TN lusTLLILATEF A IUIA
[~ a) dld a o = 1 s a yva o %
@nuuuEle ARN1ANITHARAIUIUN 2 N1A waziAN lianyniaesnanan1stu InafRdsla
Ufuinauuuuatasuazrilssiuuiuinaesiaelddayaainnisdisanioeulursuunaeslssma

el mﬂﬁuﬁ’ﬁﬁﬂi’ﬁiﬁﬁmiﬁﬂmm@n@mmmﬂ@%mmﬁmﬁﬁ@Lmzmﬂmiﬁummmuﬁmm Tmel

U

v
a o | |

HANNIANE1T9T JadenaAsgiauaTNIANITRUANNTRAT N NANsEn LR dAtysianiasew

¥ ¥

LATNANITNLNINATLRNATWeE LT AL UL LAY TN TBIATIFEY



Abstract

We disentangle the impacts of real factors (relative prices) and financial factors (interest rates
and credit/asset ratios) on households running farm/business projects or providing wage labor
in diverse, small village economies that are open to trade and capital flows. To do so we
construct a two-sector occupation choice/trade/financially-constrained open economy model;
estimate/calibrate key parameters and initial conditions of the model in diverse regions; simulate
and judge model performance against the data; and run some counterfactual exercises,
namely, freezing real or financial factors at their initial values and comparing to the baseline
simulations, or more radically, making the economies closed with respect to trade, to capital
flows, or to both. We find through these counterfactual model-based exercises that the impact of
real and financial factors can be heterogeneous and large, generating both gains and losses
and non-monotone impact across wealth classes and occupations (even allowing for

occupation shifts).



