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Abstract

In the next few years, Thailand will become a complete aged society with the
proportion of population aged 60 and over reaching at 20 percent of the total population.
While the proportion of aged population keeps increasing, the number and proportion of the
newly born children keep declining every year. This brings up some concerns to the society
in terms of its impacts and consequences, both at the present and in the future. These
concerns are, for example, about the elderly’s income sources and income security, and issues
regarding to economic intergenerational transfers from the private sector, especially the
households, and the public sector in order to support the children and elderly population.
These dependent groups are the population in the age period when level of consumption is
higher than level of labor income that they can earn from working. This research project
applies the National Transfer Account (NTA) Approach to analyze the age-specific pattern of
lifecycle deficits (LCD) and age reallocation, which consists of asset-based reallocation and
economic transfers of public and private sectors, of Thai population across the life course
from age 0 to 99+, using year 2-17 as the base year. Findings from the baseline analysis in
2017 then is used to project and estimate the economic impacts of population ageing on the
aggregate LCD and age reallocation due to changed age-structure and also qualifications of

the population in the future next 10 and 20 years or in 2027 and 2037, respectively.

From on the 2017 intergenerational transfer analysis (using the NTA approach), there
are many findings and policy considerations that can be drawn out. For example, the first one
is empirical evidence about cost of raising a child that can be used in considering appropriate
pronatalist policy and measure to provide financial support for married couples in Thailand
to have a child or more children. From the analysis, cost of raising a child aged 0-14 years was

found totally at 1.57 million Baht of which 3 of 5 was shouldered by the parents and family



and the other 2 of 5 was subsidized by the public sector. There is a large inequality of private
consumption on education and health of the children by household’s socio-economic levels.
The second finding for policy consideration is about economic preparation for the old age by
the working-age population or the prospective elderly in the future. Based on the estimate
that the Thais at age 60 is expected to live for 20 years more, the level of total consumption
needed for living during that period was calculated —on average of the Thais —to be at around
2.45 million Baht or around 120,000 Baht per year. Of the consumption expenditure per year,
about 50,000 Baht was financed by income generated from asset and saving. According to this
number, assuming that the rate of return from saving account (which is the saving or
investment method with the lowest risk and at the same time the lowest return) is 2 percent
per year, the amount of asset or saving that a person needs before reaching age 60 should be
around 2.5 million Baht. Somehow, for those who are single or married but without children,
the amount of asset or saving that should prepare would be larger. The third one is a finding
for considering welfare policy to support the elderly who live in poverty. From the analysis,
around 6 percent of the total 11 million Thai elderly was found living with private consumption
expenditure lower than the poverty line in 2017. To lift up this group of elderly above the
poverty line, around 433 Baht living allowance or financial support per month per head is
needed for them from the government. This additional allowance for the elderly might be
implemented as a targeting policy (for only the poor ones) or a universal policy (for all elderly).
The fourth is finding to support investment in education and lifelong learning opportunity in
all-age to improve human capital and the quality of Thai population in order to offset negative
impacts on economic development capacity of the country due to shrinking size of the labor

force in the future.



