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ABSTRACT

This study uses firm-level financial account data from five important ASEAN countries: Indonesia,
Malaysia, the Philippines, Thailand and Vietnam during 2005-2016 to investigate tax-motivated profit
shifting of multinationals and examine the effectiveness of anti-avoidance measures. Its findings
indicate that the tax-motivated profit shifting is statistically significant and the associated magnitude is

economically significant.

The results indicate that the tax-motivated profiting is concentrated among manufacturing firms.
Within the manufacturing firms, the tax-motivated profit shifting is more evident among large firms.

We also find that the anti-avoidance measures are quite effective at mitigating the profit shifting.

Finally, we simulate the potential impacts of the 2018 US corporate income tax cut on the tax
collection in the region. Our simulation indicates that the US tax cut could significantly lower the tax
collection in the region around 2.1-3.2%. For Thailand, we find that the reduction in the corporate

income tax collection is around 3.2%.
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5U7l 2: BEPS OECD’s Action Plan

OECD BEPS Action Plan @&)) OECD

Ussnouing 15 1a3ms

- Action 1: Address tax challenges of the digital economy - Action 9: Transfer pricing- risk and capital
= Action 2: Neutralise the effects of hybrid mismatch arrangements — ® Action 10: Transfer pricing- other high risk transaction
- Action 3: Strengthen the controlled foreign company (CFC) nules - Action 11: Establish methodologies to collect and analyze data on
. Action 4: Limit base erosion via interest deductions & other BEPS & action to address it
financial payments . Action 12: Require taxpayers to disclose their aggressive tax planning
= Action 5: Counter harmful tax practices more effectively, taking arrangements
into account transparency & substance . Action 13: Re-examine transfer pricing documentation
= Action 6: Prevert treaty abuse = Action 14: Make dispute resolution mechanisms more effective
" Action 7: Prevent artificial avoidance of PE status " Action 15: Develop a multilateral instrurment
]

Action 8: Transfer pricing- Intangibles

i OECD
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o miinaunsfeseldun

(1) wnansuandlasaduaranuduiusvesianislunguieatu suiilassaisuasdnuuzeesns
Usznaugsiavesusiasianis

(2) UUTENI BNUUNIGIND baEUTEIUNITINNITRY

(3) LONATUARINAYNTN1GINVBE AN Uazvanalunsld nagndaana

(4) LlenansuanIBenYY NaUszneUMsYIiFuNBuasdnunzvesganssuiviniuAsmslunguideaiu

(5) tenansuananaNalun1sIngINssusEinssemanviiuRanislunguseniu
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(6) ulswremssinuae anuanansolunmsinslsvesusasnanfasiuasdeyaeniamain s
duntsilsvesudazians nedesddsiaihilinu niwdau uazarundesweusazAanisiifetos

(7) tonansuanarsNalunisiionsiinunsam

(8) nsdifienadenisimuasiailinanedd ilenaisuans s1eazdenizaug venwiloanitau
(7) upzvemaiiliiFonisdinam Tasfosduenansiidavhiulurusieatutumadaduladenise (7)

(9) LaﬂmiﬁwlﬂwﬁﬂgmuﬂmwﬁﬂmiﬂﬁugmLLﬁthﬁMﬂﬁL%ﬁﬂﬁU@qrzgl,ﬁam@ﬁm%’uqiﬂiwﬁﬁﬁu
Aanslunquiieniiu

(10) tonansdue MAedestunisfivunsian (i)

WAEMINTI 05U, MEINT wmsnislesiunisivuasianleussninuisnvservuduiiyaaa

U v 5w

NAMUENTUSAY (Transfer pricing) finateduly uS¥nvToswiudulfyanandanuduiusiuvuivnie

v
] ¢ v a C S T s |

evuguifiunraduludnyueidanudunusiu ldinanuduiusiusslsgnaansoussesianUdvsed

q 3 U v

20

ganssuszmisiiluseusseznandydnioli desdavimenuteyaiferiuuidnvderwiududfyanad
Awdusiu wazyarsmesgsnssusEheiululsiazseusar ATl wariusaliminandsuidu uas
Foafusnuienansiuelisn 5 U lnedesthliuddmineundnelunadidmuemdeusunmsusenis
ngvseNsiTuas1Alleu (Statutory Law)

a‘im%’mgwmaﬁLﬁ'mﬁﬁaqﬁuﬂaaﬁumwauLﬁaaﬂ’]@ﬁwﬁ%‘mi&gﬁmﬂau (Transfer pricing) va4lne
Tutaquu leun

1IA37 65 3 (8) wag (6) witlsenlasugns tseyuTsnmsAnumlsansionld

11951 70 913 wisUszanaiuging seyin mdsesndudnlusinsseimavesusenluasaifedlinedn
srndudausaeasiuiufidduilusneldluseusyesandydfddly

1991 65 73 (13) (14) (15) wag (19) wisUszanauning Iifmunnededowinuddifedusede
Tumsenuauilsans

v

audIN18You (Double tax agreement, DTA) seninsUssinalneuasUsemedug
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o

Ardansuassnngd U. 113/2545 (DI 113)
wars9 w.5.U. 7199905 Wmsnstleatunisimunsinleussinuisnysemaiuauiiyanaii
AU (Transfer pricing)
mmﬁmmnmignmqaaau (Audit Risk and Transfer Pricing Scrutiny)
m’mL?%miumﬁgﬂmmaaumﬁimaﬁuiﬂ%aalmagﬂuﬁzé’umuﬂmﬂ Lm'a‘fm%’uiamaﬁﬁﬂmiangﬂ
miafﬂaamsvnf'mﬂWimiaaaaUﬂwﬁﬂfuaunizﬁuqﬂ dlosmnmhenusiunSvesingldld dansuassnansd
4. 113/2545 L‘T;luLLm‘mNﬂﬁﬁ’muﬂwsmmaammﬂau(Emst & Young, 2018)
nsfesfiunnsaausi (Thin Capitalization)
LLﬁdﬂu{]ﬁ]qﬁ’u"LmEJ%E“J’ﬂiﬂiﬁﬂgmﬂEJ??W%’Umamuqmé’m’nﬁawﬁﬁaﬁqu (Debt per equity ratio) W
U%HV]‘]?]I‘UBVLG??I%J‘UT?WI%‘US:ﬁIEJ‘U‘lel”NﬂWﬁfmﬂﬁ’lﬁﬂMUﬂmzﬂﬁuﬂﬁidﬂLﬂ%mmimwu(Board of Investment, BOI)

efpaiidndrumildusionu (Debt-Equity Ratio) lsitiu 3:1
A18%n a1 fi1e (Withholding Tax)

Tutagdu 8ns1n8vin a A1eveslneagfidnsn 15% dwsunenily 10% dmsutduduna wag 15%

I a a

AnsuAavans

Ausdnyy M BRUUNINIA(Withholding Tax/Bilateral Treaty)

a o

0 U a.e. 2018 InefauddyginianSuuuninafidnadeduldudtu 60 Uszineldun Armenia,
Australia, Austria, Bahrain, Bangladesh, Belarus Belgium, Bulgaria, Cambodia, Canada, Chile, China,
Cyprus, Czech Republic, Denmark, Estonia, Finland, France, Germany, Hong Kong, Hungary, India,
Indonesia, Ireland, Israel, Italy, Japan, Korea(Repof), Kuwait, Laos, Luxembourg, Malaysia, Mauritius,
Myanmar, Nepal, Netherlands, New Zealand, Norway, Oman, Pakistan, Philippines, Poland, Romania,

Russia, Seychelles, Singapore, Slovenia, South Africa, Spain, Sri Lanka, Sweden, Switzerland, Taiwan,

Turkey, Ukraine, United Arab Emirates, United Kingdom, United States, Uzbekistan, iag Vietnam
12



6.2 asdumsnistasiunivauidseniddmiudsemedue
Tuduil augdelaasuuasnmsdesiunmamauidesniddydmivlssmedulailids uiade
HAUTud Beaunu Fu uarduide saufenisiniienans anudedunisgnasiaaey unadnydmiunig

LiuftRaungvune wazansnislestunsawiunuaiely

5.2.1 3ulatie

o

Jymmsvauidesnigseninalssmameisnsissiaileu (Transfer pricing) felaindulgmdn

o

2°

499 Directorate of General of Taxes (DGT) v0sdulaili@e uiindulailidoazlaldiluaninves OECD usn
lﬁ'%”uLamé“ﬂﬂml,azﬁﬂLLuzﬁﬂumiﬁmuﬂLLazmwaammﬂaumu'%”U“lﬁi’ﬂﬁuwé“ﬂiuﬂWié?aiﬂmiauﬂgaﬁm%fuﬁ
FonBuazidmihianSvesdulailife Fslaeiluud {idenditdimsunlunsissnssuseninauismaely
\3eavdesinunenasinsatestunaleudionsassseusaeuiuindulunmdnnsfmunsiaman
233UU (Arm’s length pricing principLe)e?faﬂgmnamiﬁmumwﬂﬂauaﬁuﬁ“maﬁqé’ﬂ ”ﬁaﬁ’umsﬁwqiﬂssu
FENINUTENTIUNTULALLALNYINGINTSUTENINUTENMlulssina
A159AMLENE15 (Documentation Requirements)

nsdaviienans desdavinitaienarssaileunisluszma (Local file) uazionansialouveandy
U3 (Master file) Inedasdavinnnelu 4 ileutfuiusiudusou Tydveeiidun® uasseaiusnwlitn 12
Wou Tuanfuduseutn? Fesfestuniely 7 Tu lunsdasianiu wazansly 30 u Tunsdinisnsaedeuan
Wil nsdvienansdesdaindunudulaiide uudagldsunseniulidaindunssinasene
ngVINENsiTuATIATlaU (Statutory Law)

nguuneiiieidestunistesfunisnauidesnddeisnisdesailou (Transfer pricing) 784
sulnilifedhy Toun

11797 18(3) wisng e S3ulalalisune DGT lumsiiansanseldfideadsniBuaznisin
Alddedmivganssuseningidon@fsdidnuae “anuduiudfiay” oy Gawns 18(4) wisngmnen®
Ruld laszudnuagves “anuduiusiviy” 13 loun
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WenBhevunnnimsewiniu 25% vewldun1ddnaunilivieninnin

e

Honemuaudidsn1gsieduvseninni

Y

e

- fiauduiuniun3egA eaneiden vsenIngmag

nnIENTINIAdeatul PMK-213 Wunguuneiitonsuausssiou1nsnis 13 ves BESP daldly
Muugihiszydssinnvesonasifisnfuuasdoyafideifusnulidmiuidonefiigsnssusenineuidnly
1A39 lagdadnmsey Lanassinlounislulsene (Local file) tanansnAtlouveinguuiem (Master file)
WAEIIBUITINNUTEINA (Country-by-country reporting)

suiflou DGT #1 PER-43 szyvdnmsdeduldvasnns 18(3) diewduiugiudmiu DGT lunsusuidiu
FIANDUAINNANTBATAINUATIAIAINT MU (Arm’s length pricing principle)

suillyu DGT 7IPER-22 waznilsdorivu SE-50 lliimuuziilngazBeaioafunssuiunsnsivaey
aleutaziuntsnaleumanaiafagianlilagdming

uazseidou DGT APER-29 ilsaziBeaifinduisriunsdaviisenuseninasema(Country-
by-country reporting)
ﬂ’z'ml,ﬁ.mmnnﬁgﬂm’ﬁlaau (Audit Risk and Transfer Pricing Scrutiny)

TnelulemalumsgnesiaaeumBusyideglussduiigs uonaniimstuvedunidvosidond
wtlfiAanmsnmageumlnesrluiiAdsdosiiunaaiodumelunidvdmniiduuuuansensn®

fdlenafiargnnsraeumsnsnaloulunsesiaaeumitufoglussiugarufoaiu lunafoa

wenlonniidundfidesiunsnnvaeunSlaednluiiduludiuniwenszuiunisfutunBundde

@

A Jidsn18nddnvagdweluiaziinnudsianilunisgnasisaeunisimunsainisleu Laun

4

finnsvigenssuszninuszmatuuienagluaiodudiuauinn viendrumdndvieuainnisandueu
s saLlies UuiiimlsgvsiudlewSeuiisuivusemdunisnvasadeiuiolneainfevegaaivns sy

Useninelaniuiiuduuiilsgninduldinisivdsuwdamseanas warusennianuieilesiuiuauwau

Uapan1¥ (Tax havens)
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n15¥eefun15AmuA1 (Thin Capitalization)

nsznsamsaddulailidelaeanddsani 25/P)/2017 (PER-25) 11918M1sAIUANENTIdUMABY

filovu (Debt per equity ratio) 1371 4:1 viadl iiehunldiduinawidnsdsdmsunisanndousiednenanilely

nsiuunBRuldlRyaaa

A18%n a1 fi1e (Withholding Tax)

Tutlgdu dnsnvin a N9gvedulailideegndns 20% dmsunenly Ruduna wazAdvdns

AUSHYYININTBUUUNINA(Withholding Tax/Bilateral Treaty)

U a.a 2018 BulaihdediausdygimisnBuuuninianiinadsduldudinu 65 Uszmalaun

Algeria, Armenia, Australia, Austria, Bangladesh, Belgium, Brunei, Bulgaria, Canada, China, Croatia, Czech
Republic, Denmark, Egypt, Finland, France, Germany, Hong Kong, Hungary, India, Iran, Italy, Japan,
Jordan, Korea (DPRK), Korea(Rep of), Kuwait, Laos, Luxembourg, Malaysia, Mexico, Morocco,
Netherlands, New Zealand, Norway, Pakistan, Papua New Guinea, Philippines, Poland, Portugal, Qatar,

Romania, Russia, Seychelles, Singapore, Slovak Republic, South Africa, Spain, Sri Lanka, Surinam,

Sweden, Switzerland, Syria, Taiwan, Thailand, Tunisia, Turkey, Ukraine, United Arab Emirates, United

Kingdom, United States, Uzbekistan, Venezuela, iLa¢ Vietnam

5.2.2 YAy

n:l' = ' o aa ] .. N & &
NIINAULAEIN1ETENINUTENARI87EN156951A LoU (Transfer pricing) ToLaLBuiy foidu
UszihudAgme Inland Revenue Board (IRB) 1308118131500 ALAAINLIASAITNSATIE0UNLTNIATY

LAZATUNIAINITOBNNYUUIEANLANNITAMUATIALEULEENITINTIENEsINE TR UTIATaUs 9 B9

eAuldiuganssuseninausevlueienaseninalssmakasiuginssuseninusenluniansludssine uas
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wiuadearladladulssinagun@naes OECD wanladmdnisn1simuasIAIaugIauay (Arm’s length
pricing principle) v8s OECD antaidunanlunisnsiaseu
A159a7LeNE15 (Documentation Requirements)
msdavienasiisadestunealeulidniudedidunioutunsvefun® usezdainenaissen
Tounaztonansiiiadeauidmiiiinielu 30 fu Wleld3unsiesveain IRB uazdeafusnuiliidunar 7 9
Tusausudoswe madavienansanunsarvidunvniadeniesnguils
nVNIEN1sIMUATIATleY (Statutory Law)
nmneRetesiunmsdesiunsaudsinidfeisnisdesaleu (Transfer pricing) Tesunalde
Loiun
11951 140A vIn.5.u. MBRuULS laligmnalunisusudsamaleuvesdudm uins wenstinny
rewdenanmsiudmivganasuunassanld Sirndmsfinaloussrheidmagluedefignifudulu
ngasRulidisenisimuasiatleu (P.U. [A] 132) wazdalaszusioazidenveenisdniinsiesnusening
Uszma (Country-by-country reporting) Tu ngadiulaindisienaissiesiuszninsszme (P.U. [A] 357)
wazlfidonnassziunmnAlunisuanivdsudeyasenuseminsusemelu nga@Euld (P.U. [A] 358)
W51 138Cu8en.5.U. MERUldHEVEHFSIvhgsnssudumsuuauannsavindonnasmsimun
siendunisaramt (Advance pricing agreement) et ﬁﬁmaamé‘amfq"aulﬂul,l,aﬁ%'ﬁwLﬁumsgﬂssql"ﬂuﬂg
aSfuldissnsivuasandunisaimi lnesieazideatoulawaznisdniunisgnszylilu ngan®
Rulsensimuasandunsasmi (P.U. [A] 133)
mﬂmﬁmmnmsgnmaaaau (Audit Risk and Transfer Pricing Scrutiny)
Tngvhldmiulemalunisgnanaaeveglussiugainisasnaeunsnuinismseaeunaleusin
sudumafusreznaanient wage1atis 7 Insdinisnaaeunanleu uidmiuuisniiflssnssusening

viwnluiasensiunieluiazseninseinaaziilontanaslunisgnasisgeusialeaulunimsisaeuns

naMABUIENIUMANNUTENITYNRTIIARUNSIMURTIATloUY
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n1s¥asiun1sAsyua (Thin Capitalization)
ludiuvemaninaeinisauausnTdumilaertieiu (Debt per equity ratio) wdisguraunaidela
AvANNsinaavgeuanaenledelufanisves) vsednsndumidenu liAuniidns 3:1 o Fulnnd

wandalyifinsderuldlunsujon
N8N a 1918 (Withholding Tax)

Tufagiu vnadeldfinmsiun@in a ATedmsudulune ud dmsunendeegidns 15% uax

a

087l 10% dniurravans
Ausdysy MU UNInIA(Withholding Tax/Bilateral Treaty)

@

0 U auel. 2018 wiadefiauddyameniSuuuninafidunatduldudiu 65 UseneldunAlbania,
Australia, Austria, Bahrain, Bangladesh, Belgium, Brunei, Canada, Chile, China, Croatia, Czech Republic,
Denmark, Egypt, Fiji, Finland, France, Germany, Hong Kong, Hungary, India, Indonesia, Iran, Ireland, Italy,
Japan, Jordan, Kazakhstan, Korea (Rep of), Kuwait, Laos, Lebanon, Luxembourg, Malta, Mauritius,
Mongolia, Montenegro,Morocco, Myanmar, Namibia, Netherlands, New Zealand, Norway, Pakistan,
Papua New Guinea, Philippines, Poland, Qatar, Romania, Russia, San Marino, Saudi Arabia,
Serbia,Seychelles, Singapore, Slovak Republic, South Africa, Spain, Sri Lanka, Sudan, Sweden,

Switzerland, Syria, Taiwan, Thailand, Turkey, United Arab Emirates, United Kingdom, Uzbekistan,

Venezuela, Vietnam, kas Zimbabwe

dmsuilautudiu Jymnisvaudesn@meisnisnssiaileu (Transfer pricing) foindumnusin
18984 Bureau of Internal Revenue (BIR) Tutalddlfinnuun dutilasu1annnissitvavesnievanasodns

pareiuauUlaluiauTud Fedanalsy BIR WWusniun1snsisaausialaunnau taglawiasnvtinfdnsu
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amadeulena1sfiisdfestunaleunazinsveliiidonSesuisulovisuazdennaslunisdiunisd
Rerestunmstmuasateudnde Hdutudultldlfiduaminves OECD uslungumnenisdasaileuves
HauTuddy e mdnnmstruasialeuniugawey (Arm’s lengthpricing principle) 993 OECD uiu
sdnnslunmssanalou warlunguunedildseydnin WdsnBwisuwasiuinwienasiifsadestuman
ToustsiugsnasudumsuwnuuazssnssuneluUszing
A159AMENE15 (Documentation Requirements)
fesdminenansiiiatesiusalounidmihiiniglu 30 u duaniuiifinisdesvean BIR uay
feafusnwienarslidn 3 U duaniuituuuiansnenadend lnsannsadainenansidunuilautud
sosangula
nVNIEN1sIMUATIATLEY (Statutory Law)
nguaneesiaUTudiiieatestunisianisfunisvauideanifeisnsdasaileu (Transfer
pricing) leiln
11051 50 ¥9UsE2a3801nT (National Internal Revenue Code, NIRC) @4lss1una BIR Tu
nsdnassnelduazinaavgoulugsnssusenitaudniifinnnuieidedu ietleafunisvanidesnSuay
wanafasglavesusiaziraagntniou
AonsuanudvedenaIsaesie (Revenue Memorandum Order, RMO) 1adi 5-2012 1@isun
nannueiazuleuengliisnisssuiisunanisufufa (Performance benchmarking method)nelé

a

RMO imsilSeuiiuagihueniud miufidenmduanasssunuazifuana tay BIR wisssiangidenidany
FEAUAMULELY AB NANAILALIES (AINTUNAUNUINTIFIU 30%) NFUAIUELIUIUNAIN (A1NTLNIA

UMIIFIU 16-30%) UaznduANULEEwn (AININNTNAIIgIL 15% visereendy) Fanguanuideansgnin

anudAylunsasaeududusunsn
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nQ@5591n3 (Revenue Regulations, RR) 1av#l 2-2013 l#szyuuimisdmiunisiimuasieled
wizaukareldfidendsniBuesginssuszuinuivnlueiersnislunazseninasemaniundnnnis
MAMPUATIATOUAINTIYL (Arm’s lengthpricing principle)
m'lsJLﬁEJ\‘iﬁl’mn'ﬁgﬂmWﬁaU (Audit Risk and Transfer Pricing Scrutiny)

= o

Anudssiiazgnasiaaeuienatsiitisddestusalovesglusefuiigeduiewnainnisiiunig
\unnues BIR lutasadmenssuiiiuan Tnefidendfignineglunduiifiniudssgezgninmuddalu
MsnsRdeuLduduiuuLsn
nstesfiunnsaanusi (Thin Capitalization)

Tulagiu Wavtudluinguunedmsunisaiuaqudnsidiunilsonu (Debt per equity ratio) wé

a ) | a < a
19N FIERITUNTTEUIINzal Tunsaiusazsely

A18%n s fisne (Withholding Tax)

'
a o I a

gn1n1Ein a Aelulagluvesildutudedisnst 30% dwsuneniletuiuna warArdvans

Ausdyy M BUUUNINIA(Withholding Tax/Bilateral Treaty)

o U A 2018 FAUTuATausdyg a1 Buuuninafidnadeduldudaiu a1 Yszmaldun
Australia, Austria, Bahrain, Bangladesh, Belgium, Brazil, Canada, China, Czech Republic, Denmark,
Finland, France, Germany, Hungary, India, Indonesia, Israel, Italy, Japan, Korea(Rep of), Kuwait, Malaysia,
Netherlands, New Zealand, Nigeria, Norway, Pakistan, Poland, Qatar, Romania, Russia, Singapore, Spain,

Sweden, Switzerland, Thailand, Turkey, United Arab Emirates, United Kingdom, United States, hae

Vietnam
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5.2.4 VAU

Foauulddniiunisujzuiassghaundaund 1986 aeldulouts “Idewds (DoiMoi)” utiu
nsuimaasvgiadmain msufsuldsuis msiulasanaiioaiuasugiefiinainvats Ujsuseuy
N158u MI3Ads uazmsumnsdanisTiiuseansnim uagmsiauanuduiusmaasgiatuieni thinds
HymnsvauidsanBreiinsaenaleuiinianuddyunniuegwsiaiiiosie General Department of
Taxation (GDT) sutdunaliiniseannguuneiosfunisauidseniBszvitsussimanaisatu Sausiin
Neaunarlilmduaundnaes OECD uadladinannnisivuasia louniugasuau (Arm’s lengthpricing
principle) ¥®9 OECD mi%’tﬂu%é’ﬂﬂwﬂumsé’?ﬁmﬂauﬁm%’mwsﬁwqiﬂﬁmwdww%ﬁﬂum%ﬁy’a
melulssinanazseninasene
A199%eN&a15 (Documentation Requirements)

AeadniiienarsTalauniglulseina (Local file) uazionanssiailouveinguuiem (Master file)
funfounvuuansemadenSusedl wardesdunielu 15 Su Fuanfuilésunsdesennidmig ae
fosdminenarsilunviieaus
ngvsneNsiTuasIATlau (Statutory Law)

npmnefiAgdestumstiostunmsvaudssn@feisnmadenailou (Transfer pricing) wasdoauny
Laun

o

1IN 37 WAINYUNIEIIAIEN1TUIMIINE LaTgyelAndnnisiinuasiainiugasuauld (Arm’s
lengthpricing principle) Fdlvigmunadmihnlunisuuyadinistie sy mskaniUiey waznstuninUayd
AufuaruInisvesidengnyannliaenadesiusninain

seidgunisimuananlunsimuasiatlavasidensiueglunsgsnunguini 20/2017 / ND-CP

(A& 20) uazviladeiouit 41/2017 / TT-BTC (Circular 41)
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ﬂ'a'ml,ﬁﬁma'mmignm'maau (Audit Risk and Transfer Pricing Scrutiny)

Aanudeslunisasiaasveglusedviiunagdunsivesnsmvuasialey Weindminnang

v W °

AdslmnudAiunsiruas A lauag1euIn

n1sdasiun1AyuAT (Thin Capitalization)
Tudagduideauudiaslifinmsnisdmivnistestunisasdunua wildiin1s9191n51n115013
Yoatunisisiunuaneld lnedununazirunderuldlutauussun 2019 Feladnuwuamdninausinigin

[ [

aandauseIteaenloniudszinnvesianislusasidiunildenulisinaiu fa

=De

5:1 dmiufanisngu

gaaIMNTIY 12:1 dmTuAanssums uae 4:1 dmsuianisdug
AEin s 1918 (Withholding Tax)

Geauudanaliiinnsn®in a Adedniulutunalutagiu ud dmsuaendeegidnst 5% was

I3
=

10% @mSuAavans

AUSHYYIMINIBUUUNINTA (Bilateral Treaty)

o v o

0 U a.a. 2018 BeaunuilausdyyinanSuuunmindfidnadeduldudatiu 70 UssmaldunAustralia,
Austria, Azerbaijan, Bangladesh, Belarus, Belgium, Brunei, Bulgaria, Canada, China, Cuba, Czech Republic,
Denmark, Estonia, Finland, France, Germany, Hong Kong, Hungary, Iceland, India, Indonesia, Iran, Ireland,
Israel, Italy, Japan, Kazakhstan, Korea (DPRK), Korea (Rep of), Kuwait, Laos, Luxembourg, Malaysia, Malta,
Mongolia, Morocco, Mozambique, Myanmar, Netherlands, New Zealand, Norway, Oman, Pakistan,
Panama, Philippines, Poland, Portugal, Qatar, Romania, Russia, San Marino, Saudi Arabia, Serbia,

Seychelles, Singapore, Slovak Republic, Spain, Sri Lanka, Sweden, Switzerland, Taiwan, Thailand, Tunisia,

Ukraine, United Arab Emirates, United Kingdom, Uruguay, Uzbekistan, uag Venezuela
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o v

5.3 N1583191A309TINANULTNINVBININTNISUBINUNSTUAULABINTE (Tax Avoidance Measure
Stringency Index)

o

anzifuldasaeiesdinanudunavennmsmatiostfunmsvaudssmBssvintsssma Tutda
NSyt @ aa. 2005-2017) TagldiAusmsmannenulseidiseanasnisieatunsvauidsins
Y0UST EY KPMG uay PWC infestinianansoswunifuseussmesing 3 fifdn AyUsznausig 1) N3
fvundaenansalouszrinsuisntevnsudulfiyanaiifiarmdiiusiu (Transfer Pricing Document

Requirements), 2) mmﬁmmﬂmigﬂmwaau (Audit Risk and Transfer Pricing Scrutiny), ag 3) A18%n

v
o

71918 (Withholding tax) uarausdygmenBuuuniniA (Bilateral Treaties) 19iiA3as¥in 2 dawsnilu

v
@ t% o

wwnsnstesiunisnauidgangnmsdurazneasosdingavheiunldagvisuiisnnuenievesUsemagsy

138U (Host country) sian1susgnaunissindulannauwnun1Biua
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(1) wna1sn1sNIMUATIALBU (Transfer Pricing Document Requirements) USEM7ZAIM
a v o o & v | ° I3 A | ° v
WnevpauIndufssduanasirunsiateuluseUvseld Inemvua i

- 0 = LUl iusyindesinds;

-1 = Liflusyindenthds uadeusssuenasiilddmiunisnsivaeutd;

[ o 1

- 2 = fusydesthduenansvanunazdesidsniglusiaiann®

o

MI59 1 1AseedrindAlonansnisiivunsiaileu (Transfer Pricing Document)

Year Thailand | Malaysia | Vietnam | Philippines | Indonesia
2005 1 1 1 0 0
2006 1 1 1 0 0
2007 1 1 1 0 0
2008 1 1 1 1 0
2009 1 1 1 1 2
2010 1 1 1 1 2
2011 1 1 1 1 2
2012 1 1 1 1 2
2013 1 1 1 1 2
2014 1 1 1 1 2
2015 1 1 1 1 2
2016 1 1 1 1 2
2017 1 1 2 1 2

o

I suTulneAMeE IRy
(2) AMULEB9ND1NAIINNTIATIFBUUYY (Audit Risk/ Transfer Pricing Scrutiny)lag

@

v a ! & A A au v a = .
ANzRRIIENIsUAINANN s lulngRdeNuS Nt unRargnATIaaeuNE (Tax Audit) uay
#9130u191A1LeU (Transfer Pricing Scrutiny) 9138157304 EY Matiaaidelauuminy
Wunneendu 3 séu:

-0 = laiflmnandes;

- 1= @nuLdEge;
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o

AN5197 2 LATBIYT

2 = AU IUNaRRRUTNEY,;

3 = ANLELaES

PIAAMULAENTIDNLANAINNNTATIEO VYT (Audit Risk/ Transfer Pricing Scrutiny)

Year Thailand Malaysia Vietnam Philippines | Indonesia
2005 n/a n/a n/a n/a n/a
2006 n/a n/a n/a n/a n/a
2007 n/a n/a n/a n/a n/a
2008 n/a n/a n/a n/a n/a
2009 2 3 3 n/a 3
2010 2 3 3 2 3
2011 2 3 2 2 3
2012 2 3 2 2 3
2013 2 3 2 3 3
2014 2 3 2 3 3
2015 2 3 2 3 3
2016 2 3 2 3 3
2017 2 3 2 3 3

un: ii‘lﬁ’;iﬂmaﬂmzﬁ%ﬁamﬂ EY World Wide Transfer Pricing Reference Guides (various issues)

(3) AN a i91e warausdayamnenSuuunini@ (Withholding Tax/Bilateral Treaty)

a

AINUSLNATDNIIN1EWN e Na18uumenle (nterest), Wutluna (Dividend) wazAavans

(Royalty)lusgsuganu ddiuddtysion1siunouniuaansnvesemeluiivainIsiauwnuns

a

@ Tuvaugifoniu Ussimandduiuauidyamenistesnii Auansdlenanitesniiee

MSIIDINITUTIINMINITENEYU (Double-taxation relief) wagnisidonldausdeyi (Tax-

o LY

treaty shopping) wiinUsewmemandaunsafluntyaivesiunmsnauidesnsdunisianizn

A3 1N9UITLVDY Johannsson (2016)

v
Y [ [ =

AzRRAleasIuATeInaINdnsINERn e NTeiede (BnunIgw) warduiuausdy

MRNBuuUinIA eldiasananuliifsgelefinglivssmadiunisamuduaauiidmiu

@ @

Ay a ° v o Ho Ha &
ANFINBHUNIEILIR e UalmAIaslintdan 0-2 Aadl:
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- 0 fdleile AnndsvesdaniaBuunends Fuilusa uazAniavanegsiinimieiy
?ﬁﬂLﬂgﬂ‘UaﬂUiiﬂﬁjuﬂizmﬂIu ASEAN5 Tull 2011 (13.3%) waz3uiruauddyginsuuy
yinfunnienadslul 2011 (53 dyan)

- 1 fideudle () AnedevesdnsniSuunenide Fuiluna wasAmevanegiinimie
whﬁ’whLa?imamiﬂqiuﬂsmﬁlu ASEAN5 Tut 2011 (13.3%) wazanuruauddeya
MBuvunAunnieuadslul 2011 (53 dya); wie (i) Anadevesdnind
WnniAeae (13.3%) uagsuiuauddygrinsSuuuniafinnniiaadslul 2011
(53 dnyeyn)

- 2 fdedle AnadevesdaniaBuunenids Futiusa uazAAATaNsegINNINAaAY
YousInauUszinely ASEANS Tull 2011 (13.3%) wazdnuiuausdyyasuuuyinia
mnieiadslud 2011 (53 dyay)

v '
o Ry

P399 3 1ASDNTIALANIEIN W 1919 Lazausdy eI BLUUTINIA (Withholding tax/Bilateral treaty)

Year Thailand Malaysia Vietnam Philippines | Indonesia
2005 1 1 1 2 2
2006 1 1 1 2 2
2007 1 0 1 2 2
2008 1 0 1 2 1
2009 1 0 1 2 1
2010 1 0 1 2 1
2011 1 0 1 2 1
2012 0 0 0 2 1
2013 0 0 0 2 1
2014 0 0 0 2 1
2015 0 0 0 2 1
2016 0 0 0 2 1
2017 0 0 0 2 1

o

1 suTlneAMeE Iy
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M15199 4 uanAefeveInlnnvesasNMIlesiun maudgI B UM U sEIMARSUNTS

1
v a

amu lneaugidelamuinliudasiasotindaAminsgiuacus 0 89 10 wagldruinANudunnTINen
ALRRLYDININTNTT (MIMNUALBNATUATAIUENINTST Audit) kazn1izlinaey (Sns1Evin o NTeuae

awddyannBszninsUsene) Mllaziuldnussmalvelianudunafideudrswinlugiinna

M13197 4 Aadevewnin1sUesiumMvauiean1® uunmuUssnasunisamu (A1Xnsgu: 0-10)

Host countries TP Doc TP Risk TP Doc Treaty All
&TP &WHT
Risk
Indonesia 8.07 10.00 9.04 5.52 7.28
Malaysia 5.00 10.00 7.50 0.76 4.13
Philippines 4.53 .77 6.15 10.00 8.07
Thailand 5.00 6.67 5.83 1.89 3.86
Vietnam 5.00 7.26 6.13 1.50 3.81

v
@ (%

e Lesestinnudunnnstesiunsmaudeanidgnilbiduaminsgiusious 0 § 10

Tneannsnsiiamngnasraudu 0.5%TP Doc&TP Risk)+0.5%(Treaty&WHT)

7. NSAULUIAAIUINISIRY

AnzElviNsAnwussgdlanislengremlsvesuien ngld Model Specification il
oreign ,
log(mie) = Bo + Bt/ 079" + B, log(ky) + firmFE ()
+yearFE + country * yearFE + industry x yearFE + €;;

foreign

e 7T = Mlsneun®, Tj, = S BRuladfyaeaseUsaive, ki = unindans,

&;¢F® error termsiay Subscript ivuuIEn way tnul uenandeueidedliniunutade Fixed effects
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v
o YA o

dwSuus¥m (firm FE) U (year FE) wagnmsnnuiuveussnuasy (country*year FE) visllanizdidelimaantd

ARREURITRTINNERIUsTIWAd IS U Corporate group FaduisVidenndesiunudnwduly Literature

(Hines and Rice (1994) wag Huizinga and Laeven (2008))

@

dwfumsfinuUssansiavesnasnistesiunmsvauidesnidtu auggidelaimun Model

[

e &
specification A3u

foreign

log(my) = Bo + Buti, + ﬂzrijzoreign * Anti + B3 log(k;;) )

+firmFE + yearFE + country * yearFE + industry * yearFE + ¢;;

Tng Anti = unsmstesiunmmaudesn® wagduusougduluamunlammualiluaunisi 1
8. %’ayjaLLas Summary Statistics

v
a v a

nuieilunmsnwiussgdanislendreilsdievauidesnsluuiunvesUssmaridaiaunlungu
wBauUdin laud Tne wiadey Bulailide WaUTud wazleauu Tnglideyasunstuneusvnangiudeys
Orbis 33nvi1lae Bureau Van Dijk Jsg1udeya Orbis thluwnasdoyandniianudnussszmadinulngldlu

miﬁﬂmﬁaumgﬂaﬁ (f1981949U Hines and Rice (1994) wag Huizinga and Laeven (2008))

diefinwussgdlalunmislendrerlsinudszana anzdidelidonuenniluuiongnvesuitnuily
#aUszmeA (Foreign Subsidiary) Inernunalid Global Ultimate Owner sivsnifionuniugemidlafny

= o

11NN 50.01% wagsesdivoyanian1siulugudeyaegnetos 2 U dsdeuluwmeanivilideyainldlunisidedl

v
o

Tvianum 6,747 USE Wi Unbalanced Panel Usznausie 39,507 Observations waust 2005-2016

vigvlugrudeyadiunninandssmaniade warlnedndudndau 38.7% uay 45.8% veaming
Observation HauAn1XERU (1151971 5) Tudiuvesiaudsau (Dependent variables) 1 anwgIdeliaonly

nlsfieuinnn® (Profit before taxes) InadiauwUstiagaseunaunislondremlsluglvessedneninisiiu wu
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aanUesneq H1138UA1 (Thin capitalization) Mg wananliiteidenAdesiuITUINTFIUTeNIWITeDUN

Nestos angIdgladonly Log form vesilsneun1® dawalinisiasgiiazaseungquianiy Observations

[
o

afiflsiluuinuintu Mallaazddulaldiuwus Eamings Before Interest and Taxes (EBIT) lu Robustness

Tests A8

£%

dniuimuusdnsnBsinsusemetiu auideldasensmsRuladfyaranisreuity

i

AaUssinaviaiunlulassaianguuiem (Corporate group) Uasusiay Foreign subsidiary Tugnudeya

Yaa

wena1nilu Robustness tests AuwgITelalTensn18auq laud 1) snsn8RuldliyrravesUsenauiem

usl (Intermediate parent firm) wag 2) @1UANIZWINEATINEHINUILINADALLAZ INTINIBVDIUTENALKEY

amu

Va o § o

15799 6 Uan Summary Statistics vesusEnluguteyafinueideldlunsiase mlsdeunid
WwAgeg# 7.5 auneadniase. wardunindanisafivegi 25.3 Mureadiate. snT1n1EAUTHImARALRYT
30% uananillaeiadeusengnluuseina ASEANS fi8nn18veslseimauvamauand1dnsn1e

sinaUszivAlRagUTEUIM 5 Percentage point

M3 5 MUMNGURIBE (Observations) AMUUTENALVAIAIY

Host countries Number of Observations Percent
Indonesia 270 0.7
Malaysia 15,293 38.7

Philippines 3,626 9.2
Thailand 18,095 45.8
Vietnam 2,223 5.6

Total 39,507 100.0

iw: MIiasgiveideaing uteua Orbis
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M50 6 Toyanvadifvanguiwusnldlunufnm

Variables N Mean Median SD Min Max

Profit before taxes(in
thousand USD) 39,507 7,508 925 87,191 0 15,327,838

EBIT before taxes(in thousand -

uUsD) 39,460 7,762 970 89,777 104,601 15,327,838
Fixed assets (in thousand USD) 39,507 25,283 2,151 227,985 0 21,648,431
CIT Foreign Average 39,507 0.30 0.28 0.10 0.00 0.55
CIT Parent 39,507 0.31 0.34 0.10 0.00 0.55
CIT Difference (Host - Average) 39,507 -0.05 -0.03 0.10 -0.35 0.30
CIT Host 39,507 0.25 0.25 0.04 0.20 0.35
TP Doc 39,507 4.98 5.00 0.62 0.00 10.00
TP Risk 39,507 8.11 6.67 1.65 6.67 10.00
Withholding tax and Treaty 39,507 2.20 0.00 3.28 0.00 10.00
All Anti-avoidance measures 39,507 4.37 3.75 1.61 2.92 8.75

u1: MFAzivesfideainguteya Orbis

9. wWanIsANE

v
o

Tunselgu (Baseline) tu AnwEd

@

pNUANNFUNUENISUINATT A A MeERATE NI
MlsveausdnuardnsBinssemeinde Jwenndosiunsgddalunsnenunamlssesnirsuseniie

nandean® lneanuduiusiasiaudnlunguuisvanamnssy (Manufacturing) Tuvausanuduiusiayly

v 1
o A o o

g A meaiAlunguuIenuinis (Services) ngudayasiu Meilismuitusegalailifiduddgnis

17

\AiTegenans (Economic Significance) 1nweauAds Ingdmsunguuisngnaivnssuiy ansiagandseimne

wAsiianad 10 Percentage Point Azdwralinissenuiilsvesustngnanas 10.3% (1151991 7)
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M13°97 7 N1sUsTINAUINIRIMUUTIaY n3digu (Baseline model estimation)

(1) ) 3)
VARIABLES All Manu Serv
citsub 0.594** 1.032%* 0.580
(0.175) (0.274) (0.857)
Ifias 0.364** 0.497** 0.275%*
(0.081) (0.150) (0.072)
Constant 3.205%%** 2.123 4.279%**

(0.563) (1.302) (0.151)

Observations 39,507 18,308 11,610
R-squared 0.113 0.124 0.099
Number of fid 6,747 2,909 2,013
Firm FE YES YES YES
Year FE YES YES YES
Ctry Yr FE YES YES YES
Sec Yr FE YES YES YES

Note: Dependent variable is log(profit before taxes). Citsub = Average foreign tax rate. Lfias =

Log(Fixed Assets). Robust standard errors are reported. *** p<0.01, ** p<0.05, * p<0.1

AuzIdeldvhnsinsziddndmsunguuidnanaivnssy tngldudausendu 2 nguanuaun
YoFUNINGTI (Total assets) warnuiselaveammvauden Bilasnudnd iunguussnvuining
1MEN5aNaT0I8RIIN1EA1NUTEIWALRAY 10 Percentage Point tuagdswalinissenumlsvesusevnauin

Tnajanasia 19.3% Turarinsaslavesnduussnuuadnilsfidod danieana
J 7 ] J
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A15799 8 NTUITIIUNIAUUTIABY NTAFIU- WUINUVUINVDIUTEN (Size Heterogeneity)

- (D 2)
VARIABLES Small Large
Citsub 0.281 1.927%*

(0.827) (0.639)
Lfias 0.492%*  (0.493**

(0.146) (0.176)
Constant 2.031 2.390

(1217)  (1.603)

Observations 8,371 9,937
R-squared 0.157 0.101
Number of fid 1,450 1,459
Firm FE YES YES
Year FE YES YES
Ctry Yr FE YES YES
Sec_Yr FE YES YES

Note: Dependent variable is log(profit before taxes). Citsub = Average foreign tax rate. Lfias =

Log(Fixed Assets). Robust standard errors are reported. *** p<0.01, ** p<0.05, * p<0.1

d1w3U Robustness Tests Wi AnzEIdelminsAnunsdlsineg el

1) 14 Earnings before interest and tax (EBIT) 1Uusuusaiu
AouzAdenuTuns@nld EBIT Wuduusduiu ussgdlalunmswaudesngdinsditeddgneadfaonndes

flunanisAnwilunsdigu

31



M15797 9 Robustness test — 14 EBIT tfusuisna

- (1) (2)
VARIABLES All Manu
citsub 0.650%** 1.224%*%*

(0.212) (0.189)
Ifias 0.377%** 0.515%*
(0.072) (0.137)
Constant 3.686%** 1.844
(0.496) (1.150)
Observations 39,078 18,083
R-squared 0.128 0.148
Number of fid 6,737 2,906
Firm FE YES YES
Year FE YES YES
Ctry Yr FE YES YES
Sec Yr FE YES YES

Note: Dependent variable is log(EBIT). Citsub = Average foreign tax rate. Lfias = Log(Fixed Assets).
Robust standard errors are reported. *** p<0.01, ** p<0.05, * p<0.1

2) Tdwsndduldtfypravesussmaussnu (anzussmendidulssmaimung)

lunsanlddnsnmsRulatiuararessemausenulunudnsndinwsenaaie wasfinyiamns

Uszwauiniluussimainuiudinu paziidenuiusgdalumsvaudsinddmatuuin wilid
vdAgynsanATananisAnwtlonailiosunainlassasne Corporate group UBIUIENEITVUIANTN

v

noauAls dewmalionsnniBvessemeawiiiesegnfedlianunsousdiasdanislendrenmlsle
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#15799 10 Robustness test — lgansnnEdulaiuanavealseinauSEnw

3

(nzUseinanlAduusemaimuinal)

- (D 2)
VARIABLES All Manu
citparent 0.351 0.077

(0.322) (0.675)
Ifias 0.348%* 0.471%*
(0.086) (0.160)
Constant 3.781%*** 2.962*

0.678)  (1.308)

Observations 31,887 14,974
R-squared 0.109 0.115
Number of fid 5,314 2,327
Firm FE YES YES
Year FE YES YES
Ctry Yr FE YES YES
Sec_Yr FE YES YES

Note: Dependent variable is log(profit before taxes). citparent = Parent tax rate. Lfias = Log(Fixed

Assets). Robust standard errors are reported. *** p<0.01, ** p<0.05, * p<0.1

3)  lFdnuswednnBreUssmaunamuLarsn TN EiUssmeagy
TunsainldarusinaweadniniBuesdsemaunamamuiardnsnaasemeiadetu AusIdonudnm

Y] s £ ! Y P = = 1Y = | I3 AP
AUUTZEANTVDIAIUANDN TN TR T UAT B?NLLaﬂﬂﬂ\ﬁLL§Q§§1Q1Uﬂ"|518ﬂEnEJﬂ"IW aﬂqﬂiiﬂmqﬂiLLﬁﬂ?jﬁif\]u\hﬂJ

TR 19anH
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M1379% 11 Robustness test — T4a1us1999980 31018 TeALVA @MY kardnsIn18mUsemeage

- (1) (2)
VARIABLES All Manu
citd avg -0.267 -0.144

(0.317) (0.374)
Lfias 0.370%** 0.504**
(0.082) (0.151)
Constant 3.549%** 2.687*

(0.591)  (1.248)

Observations 39,507 18,308
R-squared 0.104 0.117
Number of fid 6,747 2,909
Firm FE YES YES
Year FE YES YES
Ctry FE YES YES
Sec_Yr FE YES YES

Note: Dependent variable is log(profit before taxes). Citd_avg = Difference between host and average
foreign tax rates. Lfias = Log(Fixed Assets). Robust standard errors are reported. *** p<0.01, ** p<0.05,

*p<0.1

UseansuayeInInITUeNAUN 1SUa ULAENN TS

Ya U M Yo = ] o al' aa a a o i Y
ﬂm%@’gﬁ]81911/1’1ﬂ’15¢1ﬂ19’1’3’1u’1(515ﬂ’13ﬁmﬂ‘umi‘wamaENm‘mJ‘iJizﬁVlﬁNamﬂu@ﬁlLLﬂiMquﬂ’liﬁmﬂu

Ya o

mslendnerils Tnglddnuludreanguuivnenaivnssy Fadunquilraeidenuindnislendranils

Y LY o

Foauign Az Idelafnw 3 fgdalaun
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1) MSANUANITANDNaI5IIANEU LarAULTLNIAYEIN17TI8U (Transfer-pricing documentation

requirement and audit stringency)

P

2) SRR Al 1978 LazduuausdygInEszninalszina (Withholding tax rate and treaty)

o

3)  fMFiRTIN AN 1) way 2) Inglwdmdnwing du

nan1sAnwTINIRINsUBsiuNTauRInBRsaiiussansnaneaunlsiuntstesiunislundy

v o v
v Ao o o o =

mlslaglunstivesintinsaniuntiu N15anasUeIsn TN Baden1sUseweas 10 percentage point g
danalinissneaumlsanas 10.7% luusemeaiilseauanudunnueansnsdeatunsrauLdean18nseau
Aade (Sample mean) 71 4.37 Turag NN SANTUVRIAUITNIAT 1 standard deviation (SD) #3aUszanw

1.61 gy lin1sanasvadsieaunbsivuntosandu 7.60%
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A15197 12 UsEANSn1nuasdnsnisUaenun1smauldesne

(1) 2) 3)
VARIABLES TP Doc Treaty All

&TP Risk &WHT

Citsub 3.182%* 1.259%% 1.914%%**
(0.734) (0.285) (0.311)
Lfias 0.497** 0.497** 0.497**
(0.151) (0.151) (0.151)
citsub_antil -0.327**
(0.086)
citsub_anti2 -0.087**
(0.024)
citsub_anti3 -0.193%#*
(0.034)
Constant 1.952 2.620 2.613
(1.358) (1.320) (1.321)
Observations 18,308 18,308 18,308
R-squared 0.124 0.124 0.124
Number of fid 2,909 2,909 2,909
Firm FE YES YES YES
Year FE YES YES YES
Ctry Yr FE YES YES YES
Sec_Yr FE YES YES YES

Note: Dependent variable is log(profit before taxes). Citsub = Average foreign tax rate. Lfias =
Log(Fixed Assets).Citsub_anti = Interaction between Citsub and anti-avoidance measure. Robust

standard errors are reported. *** p<0.01, ** p<0.05, * p<0.1

36



775 Simulate WavesnsivaguLUasleyIe (Policy Simulation)

= & ° a 61 a =~ ' |
Na“ummiﬂmﬂ’mﬁ’]mimuﬂﬂiﬁumﬂ LASIENIINSLIUE EJ‘L!LL‘lJaﬂuIEJUW HﬂqﬂﬁaﬂﬂﬁgLWquﬂg} RNAG

! 14 o 1 v <] = = '
mamﬂ&mmambli LLa%G]E]ﬂ'WT‘i]@LﬂUﬂ']'iﬂ“UENUiBL‘WﬂE]’]L“'UEJ'L!E)EJ’NVLi

£%

Az IdeldinsfinvinisangnsnBiulddfyanavesansgilull 2561 lnsansgiliandnsins

Ruldfiiyaravessguranais (Federal corporate income rate) 83910 35% vJu 21% wawilesaudnsnn1s

WRAEVDITIANUAD BNTINBaRevetanigIIreydl 25.7% Tul 2561

HaN13 Simulation ¥N1sandnsnBRiulatifuanavesansgIlezdmanon siniun BRulANA
yAnavasUsEmAluandeuneauals lnensanaswassglandlavegsenin 2.1-3.2% sgrelsfinnumin
Usziwainaqluendeuiinanudunavesnnsnsdesiunsvauiiesn i 1 SD adwmalinisanasves

¥

selanllegn 1.2-2.2%

o

dniulsenalnedu fdndiuvesusenaiindansgiegluy Corporate group Usvanm 36.8%
UaTUTENIMATUIIN1TanaT0IRTINERNUsEINALRAY 3.2 percentage point dvdinalinisanasessela

EweEN 3.2%
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£%

M1579 13 wuudnaesulenngransenuvensusuangn s sRuladivanaluansgewsni wde 25.7% -

NaNSENUNAvaAsHanan1sTIguNanitsluedeusgnals?

Host % with US  Average % Change in tax revenue
country affiliate ~ change in - - - -
Gross (without  Net (with anti- With one
foreign ) ) . )
anti-avoidance avoidance SD of anti-
tax rate
effects) effects) avoidance
(pP) efforts
MY 43.86% -2.32 -4.44% -2.09% -1.37%
PH 47.64% -6.23 -11.92% -3.16% -1.22%
TH 36.83% -3.20 -6.13% -3.24% -2.24%
VN 20.97% -3.05 -5.84% -3.05% -2.10%
Allex. ID  38.29% -3.26 -6.24% -2.93% -1.91%

wnewn: MswWasuiladlaenderunnndadiuvesilsnduns

10. agun1sAnen uazdatauanuzidauleuns
NIfellafnwussgslanislendreflsionauifeindvesuseninsseme uazUsednSuaves

wesnstesiunsvauidesniBlu 5 Usswmaedoudiary loun dulaili@e unady aulud Ine uay

@ '

FHeaunuiasnunangudlszanenvinusenaaUszmaluendeuiinislendranissisaunanlssening

¥ v
N v o

vstvluaseiienanidesnd lnenslendreilsifideddgnludaifvasidunsugaans

[

AzEIdudmuinnislendremlstazreuianudadmiuusenlunagnaivingsa (Manufacturing)

o

Inglunimgnavngsuil Han1sAnwId

nslendreiilsaznszanagluvienuunnlng uenainil Auedide

' 9 = ~ = a a o 1% °
WU’MmmmiﬂadﬂuﬂﬁMaUL@ENJ’WHG]N G]M‘Uﬁga‘mﬁwaW@allﬂ’.ﬁiuﬂfﬁ{jaqﬂuﬂqiiﬂﬂﬂqﬂﬂ'ﬂ,i

1 v

HansAny Al nMslendreflsseninUsematiududssnuiid Ayvesgiinireondeu uaz

[

wanstsUszaVsNaTewInINsUoaiuNTaudsIN BNl sswmengg lnedidetausuuzidaulyuiensd
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1) Syuvaasdhszinswfsuwlaswesulouiendinalseme Wy n1sandnsnnsRuladiuanavesansyy
Fragliusenanenineniusgadalunsannismenumlsludssmelng dwaseeildeddtysionts
o I3 v =
IanAuswlanBvesUsene

2)  FpuraaslimnuddgsianininisdeaiunisauldsIn1gseninalssnaninisinuanIaLenaIsnis
ANUATIANBU BAZN1TNTIEDU (Audit) BEIBTULTY FINUTITTNUINIEDIUINTNTRAINTONIY

o
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