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Abstract

Abstract

The objectives of the project for Feasibility Study in Commercial Teak Plantation is to study
the current situation, facts and problems of the teak and precious wood business cycle of the
government, private sector and the general public that are grown on their own land. The study
focuses to the use of domestic wood and exports, analyze policies, laws and organizations related to
teak and precious wood in the whole system. The problems of teak production and products from
teak or precious wood and the causes throughout the supply chain also analyze from planting,
cutting, moving, processing, selling, export and import and propose to improve policies, laws and
related organizations.

The results showed that investment in commercial teak plantation is economically feasible,
cost effective, and has a positive return on society, communities and the environment. There are
many forms of teak trees grown; for commercial purposes, integrated cultivation or agroforestry,
planting in the farm, planting by community and planted by government agencies. The conditions of
break-even depends on the suitable planting area, teak species, cultivated system and preventing
illegal logging. The teak that is grown does not need to take as long as 50 years, because it may not
be worth the cost and high risk. The current trend is to use teak younger than 30 years. Therefore,
the government should set policies and have a clear production plan in the national forest
development plan to control the demand and supply to be balanced. The relevant government
agencies must amend the rules, regulations related to the cultivation of economic trees for trade to
support and reduce the obstacles of communities and people in planting and selling teak and other
economic trees. There should be an organization to specifically promote the development of teak
and other valuable wood for commercial purposes. A department responsible for collecting and
analyzing data on production, distribution, and prices of timber and valuable wood must be
established. There should be a set of quality standards for teak and other valuable wood. The central
market to facilitate and reflect the true price level should be provide and support the efficient
traceability system.

Government agencies involved, the private sector and the community must jointly develop
teak planting technology and should develop technology related to Electronic Platform for long-term
fund raising for investors, growers and entrepreneurs. There must have a policy to insure the risks of
growers and may provide assistance to some insurance operators as necessary and appropriate. The
related government agencies should fix the problem for teak or precious wood that has already been
planted by the government's promotion but cannot cut or moving wood due to problems of land
laws or other government regulations. The problems of rights on land related land reform areas to
planting and cutting teak or precious wood including the rights in other state land that is allowed to
use the land must be solve in accordance with the changed legal ecosystem. The relevant
government agencies must provide accurate information to the public for the objectives of planting

trees for trade and planting trees to preserve natural resources.
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