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The study investigates the trading behavior of three types of investors in the
Stock Exchange of Thailand during the extreme volatile (stressed) market conditions.
The types of investors are classified by the SET as retail, foreign, and local institutional
investors while the stressed conditions are defined as trading days when the SET index
returns are greater than the 5th percentile of the lower tail and upper tail during the
sample period. Using the data during the period of January 1995 through June 2003, in
general it is found that in general all types of investors abnormally increase their trading
volumes. However, there is asymmetry in trading behavior during the up-market and the
down-market. It is also found that the returns of the market are positively associated
with the change in trading volume especially during the market stress. In addition the
study examines the average abnormal returns of the aggregate index, industry indices,
warrants and their underlying assets portfolio, as well as top ten gainers and losers
portfolio around the market stress. In general the overreaction is not observed during
the stress market conditions except for the top losers during the down-market. Finally
the study investigates the herding formation during the market stress using Christie and
Huang (1995) as well as Demirer and Lien (2001) measures. The result suggests that

there is no herding formation during the market stress for the sample period.
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