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ABSTRACT

Title: Economic, Social, and Cultural Factors influencing Investment Opportunity and
Stability of Agricultural Investment and Agricultural Industry of Thai Investors in
Champasak, Lao P.D.R. in the ASEAN Community

Authors: Supawadee Khunthongjan, Thanongsai Soukkhamthat, Puchit Pucharoen
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industry; (5) Thai investors in Champasak

In the age of ASEAN Economic Community (AEC), there are various factors that
involve in building trading and investing opportunity and stability by Thai investors operating
business in Champasak, Lao P.D.R. This study purports to (1) investigate economic, social,
and cultural dimensions which facilitate agricultural and agro-industrial trade and investment
of the Thai investors in Chamasak, Lao P.D.R. in the AEC context; (2) to examine relationships
of economic, social, and cultural dimensions which influence trading and investing opportunity
and stability of the Thai investors who operate agricultural and agro-industry in Champasak in
the AEC; and 3) to investigate national policies on economic and investment promotion defined
by the 10 year Laos’ Economic and Social Development Plan (2016-2025) which facilitate
agricultural and agro-industrial trade and investment.

Quantitative target population of this research includes Laotian entrepreneurs under
contract farming matchmaking, Laotian authorities in Champasak, Thai authorities, and Thai
investors under the 11" Contract-farming Contract and the 7" Business Matching between
Ubon Ratchathani,Thailand and Champasak, Lao P.D.R. in 2015. There are total 194
participants, and 18 of them are sampled for collecting qualitative data. The utilized research
tools are questionnaires and interview forms. The collected data is analyzed by descriptive
statistics including frequency, percentage, average, standard deviation, multiple regression
analysis, and equation of forecast. The qualitative data is analyzed by content analysis and
grouping of contents methods. Results of this research reveal that:

1. Economic factor; employment, foreign investment, Lao investment policies,
contract farming production are positive factors for the Thai investors. Although the average

value shows that the economic factor is secondary to the cultural one, the value is rated



“Good” This value reflects a viewpoint of the practical Thai investors shown to stakeholders
in Champasak.

2. Social factors; unofficial twin-cities of Ubon Ratchathani and Chapasak, labor
development and training, social responsibility beyond legal regulation which relies more on
senses of contributors with more economic capability are counted as prominent attributes of
the Thai investors. Thus, this social factor is positive to the Thai investors as it is rated “Good”
level.

3. Cultural factors; trading regulations, well acceptance built through building
infrastructures in investment promotion zones are influential. The Thai investors have been
learning and practicing according to those regulations and public facilities, also have been
solving problems and working through obstructions until they mutually acquire culture of trade
and investment that are eventually beneficial to them. At the first stage, they have to start with
legal regulations, and later they develop more economic capability- increase more gains, then
the investors share their benefits. Such contribution then yields them long term benefits of
trade and investment. This characteristic of the Thai investors are concrete by way that it is a
reflected through viewpoint of the stakeholders towards the Thai investors’ practices. Thus this
cultural factor is rated higher than economic and social factors at “Good” level.

4. For the Thai investors, there is positive trading and investing opportunity. This
study reveals that forecasting variables that affect trading and investing opportunity in
Champasak are: economic variable (employment), social variables (labor development and
training, social responsibility), and cultural variable (legal regulations and trading customs,
building infrastructure). These variables are statistically significant at 0.05 and forecasted 38.2
percent.

5. Trading and investing stability is continuously positive to the Thai investors in a
long term. The forecasting variables that influence trading and investing stability include
economic variable (employment), social variables (labor development and training, social
responsibility), and cultural variable (legal regulations and trading customs, building
infrastructure). These variables are statistically significant at 0.05 and forecasted 32.4 percent.

6. Economic policies and the investment promotion defined by the Lao National
Economic and Social Development Plan (2016-2025) directly promote the Thai investors’
opportunity on agricultural and agro- industrial trade and investment in the AEC. This is a
result of Laotian government focuses on building trading and investing atmosphere as the

government periodically amends investment regulations to suit investment situations.



Therefore, the Thai as well as other foreign investors need to study and follow changes of the
Lao investment regulations in all aspects, due to the fact that the regulation amendments might
mean to be either opportunity or obstruction depending on how well the investors comprehend
them.

In summary, the investment on agriculture and agro-industry of the Thai investors in
Champasak is practiced based on the AEC cooperation framework by which the members
facilitate trade and investment that aim for the regional development. The influential factors
emerged from economic factor of employment, social factors of labor development, social
responsibility, and cultural factors resulted from ways that the Thai investors have learned
about the legal regulation and trading customs. Moreover, infrastructure building supported by
the Thai investors is positively perceived by the stakeholders. Thus, those factors promote
long term trading and investing opportunity and stability of the Thai investors in Champasak.
The influential factors lead to effectiveness in terms of good, service, and investment flow
which are beneficial to both Thailand and Lao P.D.R. However, the Thai investors need to
invest with high cost for agricultural resource exchange as they pay official tax defined by the
legal regulations and ‘social tax’ required by the Lao society. Both kinds of ‘taxes’ do affect

trading and investing opportunity and stability in the AEC.
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