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ABSTRACT

The purposes of research is to study the growth and factors relative to the
development of Islamic financial system in Malaysia. To study the development the
products of Islamic banking, Takaful Sukuk (Islamic bond) and Unit Trust in
Malaysia.To study the role of government sector in promoting the development of
Istamic financial system in Malaysia. Both quantitative and qualitative research
methods were employed. Qualitative data were obtained from interviews with
representatives from financial institutions, Insurance companies , academic
institutions and from Supervisory Authority that involve with financial institutions in
Malaysia and Thailand. This study used interview but employing semi-structured
question to learn about the factors, policy and structure that effects the
performance of Islamic financial system in Malaysia.

Based on qualitative studies, the analysis of data from interviews with both
countries. The factors affecting the development of Islamic financial system include:
Tax law Islamic Capital Market. Development Human capital development Readiness
of the people.Supervision of the Central Board This is consistent. There is also no
difference. Study of good ecological components. And the opening of the market

free.

The results of a study on Islamic finance development model in Malaysia.
The vision of developing Islamic financial system in the country is clear and
structured. Properly structured support infrastructure. Assignment of regulatory
bodies such as the Central Bank of Malaysia and the appointment of the Central
Board of Shariah. Malaysia's financial institutions have grown steadily and steadily. If
the country needs to develop a financial system based on Islamic principles.
Development of necessary infrastructure Amendments to the tax law Appointment
of Regulatory Agency This includes the development of Islamic finance education.

These agencies are responsible for the education and development of the country.
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