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Abstract
Research project

Government Budget Process Reform to Accommodate Transparency on Quasi-Fiscal Policy

The research project “Government Budget Process Reform to Accommodate Transparency on Quasi-
Fiscal Policy” aims to study budgetary and reporting process of public entities in Thailand to elicit
recommendations that help strengthen the transparency and efficiency of the public entities. The focus is on
fiscal and quasi-fiscal activities of the public sector.

One main obstacle of the transparency in (central) government operations is the subtle structure of
public entities in Thailand. The entities consist of various types and forms of agencies and institutions. Some
of these entities are partly dependent with the government. While these entities have their own sources of
fund, they are still receiving supports from the government budget. Moreover, many activities undertaken by
these entities are at the direction of the government. These activities are called quasi-fiscal activities.

To make the project comprehensive, it is divided into 5 components, each of which aims to study
interesting issues related to transparency of budgetary process and quasi-fiscal activities of 1) the (central)
government 2) extra-budgetary funds 3) non-financial state-owned enterprises 4) specialized financial
institutions (SFls) and 5) local administrative organizations (LAOs).

For the preview of the results, this project finds that the Government of Thailand tries to improve fiscal
transparency continuously, through the improvement of budgetary and reporting process, the initiation of fiscal
rules and laws, the employment of assessment process for extra-budgetary funds, the enactment of Public
Service Account, the improvement of rules for capital increase for SFls and the implementation of rules to
support public participations in the operations of LAOs.

However, the process can be further improved, if we follow transparency guidance from international
institutions. The improvement can be done through (1) the clear mandates and concise division of roles and

responsibilities among public entities, which will allow precise definition and valuation of quasi-fiscal activities
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(2) the increase and improvement of fiscal reports and budgetary data that cover all the dependent public
entities (3) the improvement of assessment process of public entities to reflect the entities’ mandates and to
be independent from the control of the government (4) the increase and improvement of channels to access
fiscal data of various public entities (5) the establishment of independent budget institution to evaluate the
operations of the government and other public entities and (6) the provision of knowledge and power to the

general public, media, and civil society to help monitor the operations of various public entities.

Keywords: Fiscal Transparency, Budget Transparency, Budgetary Process of Public Entities, Quasi-Fiscal

Policy, Quasi-Fiscal Activities
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