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Abstract

The main purpose of this research is to investigate whether Thailand
should establish a new National Oil Company (NOC) or not as well as to determine

ways forward. Moreover, explanations of such position shall be given.
Results of economic analysis and legal analysis are consistent as follows:

From an economics perspective, this research takes the following
analytical criteria into account: (1) abundance of petroleum resources (2) state’s
revenues from petroleum operations (3) ensuring of wealth deriving from petroleum
resources (4) ownership of a national oil company (5) access to capital resources and
risk bearing of a national oil company (6) good governance and good regulatory
regime in the petroleum industry (7) capability of institutions in the petroleum
industry (8) being a technology leader in the petroleum industry (9) market
characteristics and competitiveness of petroleum industry (10) separation of the
policy maker, the regulator, and the operator in the petroleum industry and (11)
economic development of the country and interaction between the petroleum
industry and other industrial sectors that appears crucial to development of the
country. The researcher finds that establishing a new national oil company appears
unnecessary. However, necessary ways forward includes efficiency development of
existing institutions, development of the existing systems and mechanisms relating to
petroleum wealth generation, wealth allocation, and governance enhancing in the

petroleum industry.

From a legal perspective, the result of the study reveals that if the
establishment of a new National Oil Company is to answer the question concerning
the efficiency of pursuing benefit sharing from Petroleum by the State, the answer is
not necessary because the Thai petroleum management system has

accommodated the highest benefits for the State within its own context. For the



allocation of the exploration and production rights of petroleum, Thailand offers
opportunities to an International Oil Company (I0OC) or oil companies wholly or
partially owned foreign governments to participate in the petroleum industry on the
bases of Concession Contract, Production Sharing Contract, or Service Contract under
the Petroleum Act 1971 (as amended in 2017). The Minister of Energy serves as a
state party without necessity to establish a NOC. In addition, when considering the
question if Thailand can utilize the benefits from the petroleum management for the
people in general or not, the study indicated that there was no correlation between
the establishment of a new National Oil Company and the effective management of
hydrocarbon for the benefit of Thailand and its people. Consequently, it is no need

to establish a new National Oil Company.

Counter-arguing a proposal on establishment of a national oil company,
the researchers, consisting of legal and economic researchers, find that, the factors
affecting the provision of benefits from petroleum management system for the
people in general are the quality of the State Institutions and the control
mechanisms have an effect on the national petroleum business operators. The
control is usually the hybrid governance among the corporate governance, public
administration and regulatory control of the National Oil Company on different scale

in each country depending on its context.

From the finding, the control systems of a National Oil Company (NOC)
of Thailand in all three areas namely public administration, regulation and cooperate
governance should be reformed. The government must be more transparent in every
step of decision making. For example, using the Extractive Industries Transparency
Initiative or EIT I, or adopting rules requiring the listed oil company to reveal its
business profiles as in an Article 1504 of US Dodd-Frank Act and Chapter 10 of EU
Accounting Directive. Moreover, the administrative petroleum management system
by the State should be developed towards a perfect system which known as

Norwegian Model - The Separation of Functions.
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