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Determinants of Thailand’s Intra-Industry Trade and Foreign Direct Investment

in South Africa for Regional Value Chain Development

Abstract

This research aims to investigate the determinants of Thailand’s intra-industry trade and
foreign direct investment into South Africa for regional value chain development. Using multiple
regression analysis on annual data, the empirical findings reveal that inflation rate, economic
integration, and rail traffic have a positive and significant effect on the intra-industry trade between
Thailand and South Africa. Meanwhile, GDP, income per capita, gross fixed capital, exchange rate,
inflation rate, voice and accountability, regulatory quality, control of corruption, and economic
integration have a positive and significant effect on foreign direct investment of Thailand into South
Africa. Moreover, the technical efficiency results suggest that enhancing intra-industry trade between
Thailand and South Africa and foreign direct investment into South Africa helps to develop a regional
value chain. They facilitate a value chain development, in dimensions of public and private

partnerships, economic integration, and innovation building in trade and investment.
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